INDIAN   MONETARY   SYSTEM.

Introduction of a Gold Exchange Standard.
6. Though the coinage of rupees ceased with
the closing of the Mints, the results of the policy
were not immediately apparent. The sterling
value of the rupee, which had averaged 14-546^.
in 1893-94, dropped to 13-1^. in 1894-95, doubtless
in sympathy with the continued fall in the gold
value of silver bullion. In the following year
it gradually rose, but it was not till 1897-98
that its average value exceeded is. 3^. Apart
from the slow progress made, the provisional
scheme was unavoidably artificial and calculated
to give rise to apprehension that the material
interests of India would suffer from the with-
drawal of confidence in her monetary future. It
was therefore clearly essential that the provi-
sional arrangements made in 1893 should be
replaced or completed ; and in 1898 a Committee
was appointed tinder the presidency of Sir Henry
Fowler to consider proposals to this end. The
Committee presented their report in 1899. Mean-
while there had been a marked improvement in
the position. During 1898-99, in spite of unusually
heavy drawings by the Secretary of State, the
average value of the rupee rose to approximately
is. 4^. (15*978d.) and gold to the value of
^"2,000,000 flowed into the Indian treasuries.
In other words, what the Government of India
described as the *' stage of distrust," which